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Corporate tax practices and tax avoidance approaches 
Introduction
Corporate tax is a type of tax that is levied on profits of companies. Corporate tax laws relate to systems of taxation that are used for taxing incorporated entities both non-profit and businesses. Tax avoidance is the legal use of tax regime to one’s own advantage reduce the payable tax by using means which are within the confines of the law(Davis, 2015). For example, an individual who does not consume alcohol avoids the tax levied on alcohol products. It is the legal use tax lows to reduce the tax burden of a person or corporation.
 Tax avoidance is different from tax evasion which is the illegal evasion of paying taxes by individual and corporation. Tax evasion involves the taxpayers deliberately and intentionally misrepresenting the true state of their affairs to the tax authorities in order for them to reduce their tax liability(Braithwaite, 2017).  Tax evasion includes activities such as dishonest tax reporting like declaring less income than the true value or overstating the deductions.
Due to the heavy burden of a taximposed on corporations and individuals, such corporations look for ways to lessen the burden of tax on them. The responsible tax practice by companies is called tax avoidance. Companies use various methods to reduce the burden of the tax. Corporate inversion a strategy employed by corporations and companies to reduce tax obligation by relocating to another country which has low and relaxed tax laws. A company can either purchase an existing foreign company or reincorporating in a foreign country. Corporate inversion is mainly used by United State-based companies who move overseas to reduce their tax burden. Corporate inversion is a legal strategy and is not considered to be tax evasion, rather it is legal thus it is tax avoidance(Armstrong, et al., 2015).
Corporate inversions have many benefits including earnings stripping which is the ability to shift earnings from one country to another in order to gain the most from the other country with lower tax. Earnings stripping is also achieved through changes in the capital structure of the company. Inversions are very attractive for corporations with a lot of intangible assets(Braithwaite, 2017). 
Another advantage of corporate inversion is that companies can avoid paying taxes to their home country. This helps the company to make maximum profits. Since the company changes its legal address to a foreign country, it is no longer subject to the payment of tax to the home country.
Corporate inversion is very beneficial to the foreign country (country to which a company relocates to). Most of the companies come with a lot of benefits such as creating jobs to the people in that country(Davis, 2015). Also, these companies promote investment in such countries. The government of that country enjoys the benefits of tax income which would otherwise be enjoyed by the mother country. This is a major source of income,especially to the third world countries.
Furthermore, due to the reduced amount of tax imposed on the companies after their relocation, such companies can provide goods and services to the locals which is a big benefit to them. Again, corporate inversion promotes the economic growth in that country as well. The government is able to provide services such as education, healthcare,and infrastructure courtesy of tax avoidance. This is seen as a socially responsible thing for such companies which pay a fair amount of tax in the countries where they operate (Armstrong, et al., 2015).
Since most of the companies which practice tax avoidance are from developed countries such as the United States and European countries, such companies after relocating to another country mostly a less developed one, help to redistribute wealth and contribute to the equal distribution of wealth. In other words, tax avoidance helps to reduce inequality in wealth and income among countries. This is socially a good thing, although the opponents of tax avoidance claim that it is unethical. Tax avoidance has resulted in the development of third world countries to rise substantially. Such companies bring a lot of goodies to the country to which they relocate to (Davis, 2015). 
Tax avoidance can also be used to control in the country to which the companies relocate to. If the country was experiencing demand-pull inflation, such companies can generate income by which can be used to control demand-pull inflation. The income generated by these companies increases the disposable income of individuals which can control inflation in that country.
Social responsibility principles
Social responsibility is the principle framework that is in existence which helps an organization or individual to act for the benefit of the people in the society. These are the duty that has to be performed by everyone for the benefit of both economy and ecosystem. Therefore corporate social responsibility is the framework that regulates the business organization so as to enable it to be socially accountable for its beneficiary(Schwartz, 2017). Through the corporate social responsibility means that the company is operating under the conditions that are benefiting the environment and the society rather than impacting negativity on it.
Tax as a social responsibility has a significant function to the nation which can help for the development of the nation in various ways. In another hand, this then means that every corporation has a duty of paying tax to the nation. Since the government depends on the revenue generated from such like the organizations for the social development of the people, it would be so bad for any corporation that cuts off from paying of the tax(Ni and Van Wart, 2015). 
Tax avoidance is a major issue that the government needs to look keenly, this is because by refusing to payoff the tax is another way of refusing social development in the country. Most of the social facilities come because of the revenue and tax collected by the government from the companies and business in the country. Carlson (2016), tax avoidance by a company is a way of betraying the country and hindering social development in the country.
Taxpaying is seen to be the source of development to a country. Some of the money collected by the government can be used in the construction of the schools where learning takes place. This is one of the social facilities that a company can benefit from it in any way. Education is the back born of everything to any country, being one of the government's obligation to make sure that schools are there it also calls for some sources of the revenue majorly from the tax collected in the country(Braithwaite, 2017).
Some of the social services such as health services and the infrastructure are the government facilities that are under the managerial of the government (Carlson, 2016). However, these companies benefit a lot from these services that are being generated by the government. It then followsthat the corporations have to pay taxes to sustain these facilities to be in good condition.
An argument may arise by a company on how to pay this tax since the company may need to minimize the payment of the tax so as to generate more profit. At some point, it is right for the company to do that but in another hand, it would negatively affect the development of the country since more money will be needed for the development purposes. Due to this reason,the prices of the commodity might hick abruptly for them to gain more profit. Therefore, the burden would be lifted to people by buying goods ata high price so as the company can compensate from the lossof paying of the tax(Davis, 2015).
In addition, there must be diversity under corporate tax in the country for the transparency reasons. Through this practice of the corporate tax, the government being the main actor should ensure that there is no discrimination on the basis of religion, gender, social status, race or even marital status(Braithwaite, 2017). The government the duties and mandate to ensure that everyone treated equally regardless of whatever factors that may hinder its operation for the benefits of the society.
Apart from that, there must be a dialogue within the participants. Dialogue is one of the major principles under the corporate social responsibility which ensure that there is a proper adaption to meet the set objectives and to generate the positive benefits both for the society and the company. There must be an open dialogue to make sure that corporate tax and tax avoidance does not have any negative impacts on anybody or to the environment(Armstrong, et al.,2015). This will promote the workforce of the government towards implementing the corporate tax since everyone would be in good terms and conditions on how to pay this tax.
Integrity should be maintained atmaking sure that it is honest and fairness when dealing in the corporation tax and tax avoidance practices. Both corruption and the bribery should be highly forbidden and discourage during these practices to ensure the effective performance of the corporation. 
An organization can use accepted principles in the making of the decision to promote their businesses by making decisions that call for government agencies to reduce their participation with the corporation. The involvement of government incorporation increases taxation of the goods which will then leads to high increases in the price. Therefore, the increase in price means that the burdens are now in the hands of the people to buy goods at a high cost.
To sum up, many arguments may arise toward taxavoidance; tax avoidance is a good way of increasing the revenue generation to a given country(Braithwaite, 2017). However, as the company would avoid the paying tax would definitely mean that the economic status if that nation would go down. The best way is to pay tax for the benefit of the people in that country, although the same task would, in turn, helps to sustain the same company.
Despite the payment of tax has a great impact on the on the, but also has a negative impact on the company itself (Armstrong, et al., 2015). The government can levya high tax to the company whereby the company would run to a loss. To curb this it follows that the price of the goods will go higher, which has a big burden on the citizens. As long as the government has to collect the tax it also has the mandate to collect those taxes in a moderate way but not to exaggerate.
In conclusion, since the payment of tax has positively impacted in the growth of a nation, then it is the duty of all companies and other business vendors to pay tax to the country for its growth.Armstrong, et al.,(2015), the government itself has the mandate to ensure that each corporationpays tax unless otherwise. All activities to take place in the country have to be associated with money, but the only way for the government to generate this money is through taxation. Therefore, corporate tax and tax avoidance have to be looked maximally for the growth of the country.
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